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capital, of any body corporate which   is   the   managing   agent   or
the secretaries and treasurers, of the company:
Provided that any shares held by such person as nominee or
trustee for any third person and in which the holder has no bene-
ficial interest shall be excluded in computing the percentage " of
shares held by him for the purpose of this clause.
Explanation.—References in this sub-section to an officer or
employee shall be construed as not including references to an auditor.
 (4)	A person shall also not be qualified for appointment      as
auditor of a company if he is, by virtue of sub-section  (3),     dis-
qualified for appointment as auditor of any other body corporate
which is that company's subsidiary or holding company or a sub-
sidiary  of that  company's holding company,  or would be so dis-
qualified if the body corporate were a company.
 (5)	If an auditor becomes subject, after his appointment, to any
of the disqualifications specified in sub-sections (S) and (4), he shall
be deemed to have vacated his office as such.
227. Powers	duties of auditors,—(2)    Every    auditor   of   a
company shall have a right of access at all tim-es to the books and
accounts and vouchers of the company, whether kept at the head
office of the company or elsewhere, and shall be entitled to require
from the officers of the company such information and explanations
as the auditor may think necessary for the performance of Ms
duties as auditor.
(2)	The auditor shall make a report to the members of      the
company on the accounts examined by him, and on every balance
sheet and profit and loss account and on every other document de-
clared by this Act to be part of or annexed to the balance sheet or
profit and loss account,     which are laid before the company     in
general meeting during his tenure of office, and the report shall
state whether, in his opinion and to the best of his information and
according to the explanations given to him, the said accounts give
the information required by this Act in the manner so required and
give a true and fair view—
(i) in the case of the balance sheet, of the state of    the
company's affairs as at the end of its financial year; and
(ii) in the case of the profit and loss account, of the profit
or loss for its financial year.
(3)	The auditor's report shall also state—
(a)	whether he has obtained all the information and   ex-
planations which to the best of his knowledge and belief were
necessary for the purposes of his audit;
(b)	whether, in his opinion, proper   books   of   account   as
required by law have been kept by  the company so far as
appears from his examination of those books,  and proper re-
turns   adequate  for  the  purposes of his audit  have   been  re-
ceived from branches not visited by him;

